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BENEFITS OF A CREDIT UNION
	Traditional Credit Unions

	New netCUDA Model Credit Unions
All the Traditional benefits plus:-



	Membership: 

· Open to anyone within common bond area.
· Members keep full benefit of profits made by credit union, either through reinvestment to improve range of services available or a dividend payable as return on savings.

	Membership:
· Larger common bond possible because centralised administration services can support wider geographical area.

· Faster membership growth possible with larger common bond.

· Economies of scale can reduce the cost of operating the credit union.



	Financial:

· Savings accounts available to all regardless of financial status.

· Dividends payable to members as a return on savings, subject to profitability of credit union and legal limit (maximum 8%).

· Total ‘pool’ of members’ savings available to be loaned to members.

· Loans available to all members who save regularly and demonstrate financial prudence.

· Subject to legal limits, amount available to be borrowed is a multiple of the individual member’s savings.

· No minimum loan amount and maximum only limited by law. 

· Maximum cost of borrowing fixed at 1% per month on the reducing balance.


	Financial:
· Credit union able to operate more profitably so larger dividends possible.

· Larger membership provides larger ‘pool’ of savings.
· Legal maximum lending limits related to credit union size so, subject to individual member’s savings, larger loans are possible.
Larger, more profitable credit union provides greater scope for offering loans at cheaper rates. 

	Services:
· Access to money advice.

· Debt counselling.

· Budget planning.

· Other financial services (e.g. foreign exchange)

· Free life insurance (related to amount saved); other insurance services also possible.

· Range of ways to save (e.g. cash or cheque payment, payroll deduction, standing order).


	Services:
· Wider range of ways to save 
· Parallel free basic bank account with Co-op Bank available to all members.
· Potential for internet access to account statements.



	Organisation and operations:
· Members own and control the credit union - Management Committee, Credit Committee and Supervisors are all members elected by the membership.
· Credit union operated mainly by volunteers but some paid staff may work in head office.
· Local common bond area allows credit union to control all collection points from head office.
· Computer software packages available to help credit unions manage members’ accounts and control all aspects of credit union operations.
	Organisation and operations:
· Larger common bond provides larger pool of potential members and greater opportunities to recruit members with experience of running financial institutions.
· Large common bond area encompasses many ‘local’ areas which would traditionally have needed separate credit unions. This allows single head office providing centralised administration for all areas instead of many local HQs, one for each traditional credit union.
· Control of ‘local’ areas exercised through branch and sub-branch offices and collection points. This structure allows members to retain the ‘local’ nature of the common bond whilst allowing head office to exercise control of the whole area.
· Size of new model credit unions makes using the latest computer software more effective and practical (e.g. access to central computer via on-line internet connection).

	Community:

· Allows the financially disadvantaged to join the wider financial community.

· Builds community spirit.

· Keeps the wealth of the community in the community.

· Empowers the community and the individual.

· Builds individual and community self confidence.

· Gives a sense of ownership and achievement.

· Creates a service for the future.

· Improves the whole community by providing financial training and education to those in the community who need help through their membership of the credit union.
	Community:

· Covers a wider area so benefits a larger community.
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